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Investment Objective 
 

The Fund aims at capital growth over the long term by investing primarily in the A-Shares equity markets of the People’s 

Republic of China (“PRC”). 

 

What Happened in April 
 

The Fund outperformed the benchmark in April. Stock selection in the Information Technology and Materials sectors 

were the key contributors.  

 

At a single stock level, a top contributor was Zhongji Innolight. The company makes optical transceivers that allow high 

levels of data to be transmitted quickly across a network. These play an important role in areas such as the development 

of artificial intelligence (AI) applications, especially in data centres where high speed data transmission is required. 

Innolight delivered a good set of results during the month and should continue to benefit from rising AI-driven demand.  

 

Conversely, a top detractor was a leading semiconductor equipment producer. Q1 results were slightly below 

expectations, partly due to higher levels of research and development (R&D) expenses as the company continues to 

invest heavily in future growth projects. It has been gaining market share given its technological edge over other 

equipment players in China and in the longer term should benefit from the increased localisation of semiconductor 

production. 

 

Portfolio Strategy and Outlook 
 

China equities have continued their good run since Chinese New Year. Both onshore and offshore markets have notched 

up gains of more than 15% (USD) since early February.  
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The improved market performance is due to a number of factors. First, the decision in January to mobilise the “national 

team” through significant buying of onshore exchange-traded funds (ETFs) provided a significant confidence boost. The 

Q1 results season has also been reassuring with a number of high profile “beats”. While top-line growth has generally 

been muted as expected, tighter control of costs has fed through into improved bottom-line profitability. 

  

Alongside the improved earnings picture has been a notable increase in dividend payouts. These have been spurred by 

a recent regulatory push, but from a fundamental perspective there certainly appears to be room to increase dividends. 

The overall dividend payout ratio of around 30% is relatively low in a global context, despite the high levels of cash on 

many corporate balance sheets.  

 

Enhancing shareholder returns was a key feature of the once-a-decade guidelines – known as the “Nine Measures” – 

issued by China’s State Council in April. The 2024 Nine Measures concentrate mainly on improving the quality of capital 

markets in areas such as stricter regulation of initial public offerings (IPOs) through higher thresholds, more forceful de-

listing mechanisms, better shareholder returns, enhancing investor protection through improved disclosure and 

encouraging long-term institutional equity ownership. 

 

One particular area the measures address is the high level of equity issuance, which has long been a headwind for China 

markets. Mainland China and Hong Kong’s combined stock market capitalisation has surged in the past two decades 

from less than USD 1 trillion in 2003 to currently around USD 14 trillion. Much of this has come about as a result of IPOs 

and secondary issuance. In contrast, the level of share buybacks, especially in onshore markets, has been quite limited.  

 

The amount of equity issuance has declined significantly in 2024 while share buybacks have picked up. If this is the start 

of a more structural change which eases the earnings drag from equity dilution – combined with higher levels of share 

buybacks and dividend payouts – then the scene may be set for a more favourable balance of equity demand and 

supply going forward.  

 

There was quite limited portfolio activity last month. We initiated a new position in a low-cost airline, which is expected 

to benefit both from a pick-up in travel activity and customers trading down in search of lower prices. The portfolio 

continues to have relatively close-to-benchmark sector allocations. At month-end, the largest sector overweight is 

Industrials (+3.9%), while the largest underweight is Health Care (-3.7%). 
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Like us on Facebook Allianz Global Investors Singapore   

Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 

All data are sourced from Bloomberg and Allianz Global Investors as at 30 April 2024 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z).  
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