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Investment Objective

The Fund aims at long-term capital growth by investing in global equity markets with a focus on theme and stock
selection in accordance with the Sustainability Key Performance Indicator Strategy (Absolute Threshold). In this context,

the aim is to target a specific minimum allocation into sustainable investments to achieve the investment objective.
What Happened in January

Global equities were mixed in January, with central banks dampening rampant speculation of rate cuts as soon as
March. Japanese stocks surged, while eurozone and US shares recorded modest gains. However, emerging market
equities declined, dragged down by steep falls in China. At a sector level, Communication Services, Information

Technology and Health Care were the strongest sectors, while Materials, Real Estate and Utilities declined the most.

Headline inflation rates reaccelerated modestly in December 2023, and heightened geopolitical tensions in the Red Sea
raised concerns over higher shipping costs and extended delivery times. Flash estimates of purchasing managers’
indices (PMIs) for January suggested a moderate uptick in economic activity. Central banks in developed markets kept

rates on hold, but policymakers stressed that hopes of rate cuts as soon as March were likely to prove premature.

The US dollar strengthened as speculation that the US Federal Reserve (Fed) may cut rates as early as March faded.
While the euro and the British pound fell against the dollar, they rallied against the Japanese yen. The Bank of Japan
(BoJ) maintained rates below zero, but indicated that the likelihood of sustainably achieving its 2% inflation target was

rising.

Escalating geopolitical tensions in the Middle East sent oil prices higher amid fears of supply disruptions. Companies
increasingly avoided using the Red Sea (and hence the Suez Canal), choosing the longer route around Africa, given the
heightened chance of attack from Houthi rebels. There were also fears that the Israel/Hamas conflict would spill over
into other flashpoints in the region. Brent crude reached a peak of USD 84 a barrel, having started the month around
usb 77.
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Performance Analysis

The Fund returned positively (in EUR, gross of fees) in January, lagging global equity markets as represented by the
MSCI AC World Index.

Whilst we had already taken a more cautious stance with a lower overall portfolio exposure and changes with the
theme, the theme Next Generation Energy remained a detractor in the month of January. Companies within the theme
lagged the overall positive market environment across the board, with two lithium companies seeing some of the
strongest share price pressure. The theme Infrastructure also was a negative contributor in January. In particular,
resources-related companies within the theme such as a metals, mining, and smelting company; a provider of

construction and mining machinery; and a producer of aluminium and hydroelectric power were relatively weak.

In contrast to the calendar year 2023, the group of the Technology mega-cap stocks only had a marginally negative
impact on performance, as the negative contribution from outperforming companies including two technology
conglomerates and a graphics processing units manufacturer was counterweighted by a positive impact from
underperforming names including an US tech giant and an electric vehicle (EV) maker.

On the positive side, the theme Health Tech performed ahead of the market. A number of theme holdings including
Intuitive Surgical and two medical technology companies performed well ahead of the overall market. The portfolio
forward looking price/earnings relation sits below global equity markets — at a level not seen in the past five years. At
the same time, both earnings growth as well as sales growth are expected to come in well above global equity markets
average. Whilst this already provides a good starting point for a catch-up move, we are also confident with our theme
line-up. In our ongoing exercise of checking the continued relevance of each single theme, we can clearly put a check

behind each of the themes owned in the portfolio.
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All data are sourced from Bloomberg and Allianz Global Investors as at 31 January 2024 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company
Registration No. 1999071697). AdMaster 3390709.



