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Positioning: In onshore, we continue to maintain a barbell 
approach, prefer high quality short-dated credit bonds on 
one hand, and longer-dated rates bond on the other hand 
which serve as a hedge against economic slowdown. In 
offshore, we continue to prefer a barbell approach, liking 
short-dated HY bonds with attractive carry alongside long 
end IG credits with competitive valuations supported by 
strong demand from onshore buyers. 

 Offshore: Offshore return was positive driven by 
strong carry and rates performance, offsetting 
small negative credit performance.

 Onshore: Onshore performance was supported by 
strong rates rally and positive carry return, while 
credit performance was muted.

Key performance contributors were offshore sectors 
including Non-greater China, Financials, TMTs sector, 
and onshore rates bonds. The main detractor was 
onshore convertible.

 Favoured: continue to maintain a barbell approach, 
prefer short-dated high carry credit bonds on one hand, 
and longer-dated IG/rates bond on the other hand. 
Supportive policies and supply trends continue to be 
bullish for China fixed income which we remain 
constructive with a focus on diversification.

 Cautious: We remain cautious in the property sector, 
where we are selective in high quality SOE developers, 
while having minimal exposure to distressed names that 
have limited downside.

Key figures at a glance

*The fund’s performance with maximum 5% sales charge applied: -4.42% (1 month) ,-1.24% (year-to-date), -0.77% (1-year),  -2.10% (3-year), 0.87% (5-year), 3.56% (since 
inception). Performance for A2 CNH share class, net in CNH on a NAV pricing with income reinvested as at 31 July 2024 and assumed a 5% Front  End Load  where indicated. 
Source: BlackRock and Morningstar as at 31July 2024.  A2 CNH share class inception date: 11 Nov 2011. The figures shown relate to past performance. Past performance is not 
a reliable indicator of current or future results and should not be the sole factor of consideration when selecting a product or strategy.  Morningstar rating should not be seen as any 
sort of guarantee or assessment of the creditworthiness of a fund or of its underlying securities and should not be used as the sole basis for making any investment 
decision.

Performance Summary* (%) 1st Quartile ranking by Morningstar 
RMB Bond since inception

2024 YTD performance: 3.95%*

www.blackrock.com/sg
1

Performance: Net of fees in the A2 CNH share class, 
the portfolio returned +0.61% in July. 

2022 Refinitiv Lipper Fund Awards 
Hong Kong

Winner over 3, 5, & 10 years
2022 Fund Selector Fund Awards

Platinum (Highest Award)

2021 Asian Private Banker Asset 
Management Awards for Excellence

Best Fund Provider

2021 Golden Bull Award
3-year Overseas China Fixed Income Fund 

(3rd consecutive win)

2021 Refinitiv Lipper Fund Awards
Winner over 3 & 5 years

Recent Awards
2022 Golden Bull Award

3-year Overseas China Fixed Income Fund (4th 
consecutive win)

2022 Asian Private Banker Asset 
Management Awards for Excellence

Best Fund Provider
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Keep market beta risk low
• Average Investment Grade (IG) rating for a balance of income and quality
• Kept credit beta low offshore by keeping to the shorter end with USD spread duration at 1.5 

years
Yield arbitrage between onshore and offshore markets
• Adjust allocation between onshore and offshore depending on market conditions and 

relative valuation opportunities. E.g. we moved some allocation onshore prior to the Silicon 
Valley Bank episode in Q1 2023 based on valuation considerations and benefitted from 
onshore outperformance amid volatility and in 2024 H1 we have reallocated to offshore 
credit due to attractive valuation and technical support and currently we remain overweight 
in the offshore market. 

Dynamic duration management
• We remain agile in our duration management, actively adjusting our CNY Duration and USD 

duration in response to evolving market conditions. For instance, at the beginning of the 
year, we had long exposure in CNY at 3.39 years, to address the weaker economic data. We 
have recently increased CNY duration aligning with our expectation that China’s monetary 
policy is going to remain accommodative. For dollar duration, we had low exposure at 0.57 
years at the beginning of the year as we believe that the markets had priced in cuts too 
aggressively. However, in recent weeks, considering the Fed’s certainty in easing the cycle, 
along with softer labor market data, we have increased our dollar duration. 

Allocation to onshore and strategically important names
• Expect monetary policy to be accommodative, and onshore to remain stable and serve as a 

hedge against risk-off sentiment
Selective and diversified positioning in China property
• In property, we continue to focus on SOE developers and a select few strong POE 

developers. We prefer those with better asset quality, low near-term redemption pressure, 
strong funding access and small off-balance-sheet obligations. Although there has been 
some recovery in sentiment with the announcement of a combination of encouraging 
policies, overall impact on the housing market remains uncertain, with weak demand and 
confidence continue to weight on the sector volatility. The latest rounds of easing reflect 
stronger determination from authorities to ensure stable sectoral development, but we 
remain selective and continue to prefer a barbell strategy, with most positions in higher 
quality survivors to capture potential upside, while holding some distressed credits with 
limited downside for potential recovery. Finally, we continue to have a balanced allocation 
across onshore and offshore to diversify risk. We further de-risk in the property space 
recently from names that have less clear recovery path. As of end July 2024, the portfolio 
has 5.8% in exposure to China Property, with a mix of 2.8% in IG and 3.0% in HY, and a 
balance of 1.8% onshore vs 4.0% offshore.

Outlook and Positioning

www.blackrock.com/sg 2

Key Portfolio Statistics

NAV CNH 18,895 
million

Duration 4.66 years

Rating BBB-

No. of issuers
380

No. of 
holdings 637

Inception 11 Nov 2011

Annual 
management 
fee

0.75%

Data as of 31 July 2024

Historical Asset Allocation across Chinese Onshore and Offshore Bond Markets

Balanced allocation between the onshore and offshore markets. 

As of end July, the fund has 32% in onshore and 68% in offshore. We increased allocation to offshore market given the 
attractive after-hedging yield as offshore credits continue to provide decent yield pick-up when compared to onshore 
credits, which has seen a large yield compression this year due domestic investor chasing for yield. We also increased CNH 
allocation given the better relative valuation and attractive new issuance premium compares to onshore peers. During the 
month, we took some profit and reduced positions in the onshore credits space after spread compression. We participated 
in offshore Financials and CNH LGFVs new issuances given attractive new issuance premium. The onshore market will 
remain a source of stable carry given continued accommodative policy. We will continue to adjust our split between 
onshore and offshore according to market conditions and relative valuation opportunities.

We are defensively positioned while capturing opportunities

Source: BlackRock, 31 July 2024

Increase onshore Renminbi credit 
on the back of accommodative 
policy, in the midst of trade 
tensions.

Increase USD Chinese credit 
post trade war related sell-off 
and competitive valuations.

Increase onshore Renminbi 
credit for defensive 
positioning against market 
volatility

Increase USD Chinese 
credit allocation for 
competitive income and 
with improving risk 
sentiment 
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Important information

Source: BlackRock, as of 31 July 2024. The figures shown relate to past performance.  Past Performance is not a reliable 
indicator of current or future results and should not be the sole factor of consideration when selecting a product or 
strategy. The Fund is actively managed, and the Investment Adviser has discretion to select the Fund's investments and 
is not constrained by any benchmark in this process. Fund launch date: November 11th, 2011 Based on the A2 CNH 
share class. Fund performance figures are calculated net of fees and are NAV to NAV with income reinvested. The Fund 
was restructured from Renminbi Bond Fund to BGF China Bond Fund on Dec 8th, 2017 with the ability to invest 
onshore.  The performance shown was based on the Renminbi Bond fund performance before Dec 8th, 2017 and the  
BGF China Bond Fund after Dec 8th 2017. The return may increase or decrease as a result of currency fluctuations. 
Suanjin Tan founded the fund in 2011, left in 2016, and rejoined as a fund manager starting Oct 2021. 

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is 
not intended as an offer or solicitation with respect to the purchase or sale of any investment or insurance product 
mentioned herein. Nothing herein should be construed as a recommendation or advice to transact in any investment or 
insurance product of companies mentioned within.
Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in 
this publication, the Company and its employees cannot be held liable for any errors, inaccuracies or omissions, 
howsoever caused, or for any decision or action taken based on the information or views expressed in this publication. 
The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any 
particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections 
and other forward-looking statements regarding future events or performance of, including but not limited to, countries, 
markets or companies are not necessarily indicative of, and may differ from actual events or results
The information herein has no regard to the specific objectives, financial situation and particular needs of any specific 
person.  Investors may wish to seek advice from an independent financial adviser before investing in any investment or 
insurance product. Should you choose not to seek such advice, you should consider whether the investment or 
insurance product in question is suitable for you.

In Singapore, this is issued by BlackRock (Singapore) Limited (company registration number: 200010143N). This 
advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

The Funds mentioned in this material are Funds of BlackRock Global Funds.

Investment involves risks. Past performance is not a guide to future performance and should not be the sole factor of 
consideration when selecting a product. All financial investments involve an element of risk. Therefore, the value of your 
investment and the income from it will vary and your initial investment amount cannot be guaranteed. Investors may not 
get back the amount they invest. Changes in the rates of exchange between currencies may cause the value of 
investments to go up and down. Fluctuation may be particularly marked in the case of a higher volatility fund and the 
value of an investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time.

The above warnings are explained in greater detail in the fund specific risks in the current BGF Prospectus and you 
should read them before investing. This material is for informational purposes only and does not constitute an offer or 
invitation to anyone to invest in any BlackRock Group funds and has not been prepared in connection with any such 
offer.

Investors may wish to seek advice from a financial adviser before purchasing units of the Fund. In the event that you 
choose not to seek advice from a financial adviser, you should consider carefully whether the Fund in question is 
suitable for you.

The Fund may use or invest in financial derivatives.

BGF has appointed BlackRock (Singapore) Limited as its Singapore representative and agent for service of process. 
Subscriptions in BGF are valid only if made on the basis of the current Prospectus and the most recent financial reports 
which are available on our website www.blackrock.com/sg.

BlackRock Global Funds (BGF) is an open-ended investment company established in Luxembourg which is available for 
sale in certain jurisdictions only. BGF is not available for sale in the U.S. or to U.S. persons. Product information 
concerning BGF should not be published in the U.S.

Any research in this material has been procured and may have been acted on by BlackRock for its own purpose. The 
results of such research are for illustrative purpose only. The views expressed do not constitute investment or any other 
advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or 
any part thereof and no assurances are made as to their accuracy. 

No part of this material may be reproduced, stored in retrieval system or transmitted in any form or by any means, 
electronic, mechanical, recording or otherwise, without the prior written consent of BlackRock.

©2024 BlackRock, Inc., All Right Reserved.
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