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Important Information 
The value of investments and the income from them can go down as well as up so you may get back less than you invest. Any funds 
referenced here do not offer any guarantee or protection with respect to return, capital preservation, stable net asset value or volatility. 
Bonds: There is a risk that the issuers of bonds may not be able to repay the money they have borrowed or make interest payments. 
When interest rates rise, bonds may fall in value. Rising interest rates may cause the value of your investment to fall. 
Corporate Bonds: Due to the greater possibility of default an investment in a corporate bond is generally less secure than an 
investment in government bonds. 
High Yield Bonds: Sub-investment grade bonds are considered riskier bonds. They have an increased risk of default which could 
affect both income and the capital value of the Fund investing in them. 
Overseas Markets: Funds may invest in overseas markets and so the value of investments can be affected by changes in currency 
exchange rates. 
Currency Hedging: Currency hedging is used to substantially reduce the risk of losses from unfavourable exchange rate movements 
on holdings in currencies that differ from the dealing currency. Hedging also has the effect of limiting the potential for currency gains 
to be made. 
Emerging Markets: This fund invests in emerging markets which can be more volatile than other more developed markets. 
Derivatives: Funds may make increased and more complicated use of derivatives, and this may result in leverage. In such situations 
performance may rise or fall more than it would have done otherwise. Funds may be exposed to the risk of financial loss if a 
counterparty used for derivative instruments subsequently defaults. 
Other: Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included 
for the purposes of illustration only. Investors should note that the views expressed may no longer be current and may have already 
been acted upon. 

Private and Confidential - This advertisement/publication, which is provided at your request, is intended only for use by investment 
professionals and/or intermediaries. Distribution of this document, in whole or in part, to any other persons, including the retail public 
is strictly prohibited. Indonesia: Neither this document nor any copy hereof may be distributed in Indonesia or passed on within 
Indonesia or to persons who are citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia 
in a manner which constitutes a public offering under the laws of the Republic of Indonesia. The Funds have not been registered with 
the Indonesian Financial Services Authority (Otoritas Jasa Keuangan) and therefore may not be offered or sold in Indonesia or to 
persons who are citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner 
which constitutes a public offering under the laws of the Republic of Indonesia. Malaysia: The Funds mentioned have not been and 
will not be registered with the Malaysia Securities Commission for public offer. Any information contained or incorporated herein is not 
an advertisement and is not intended for public distribution within Malaysia. Philippines: The Funds mentioned have not been 
registered with the Philippine Securities and Exchange Commission for public offer. Thailand: The Funds mentioned have not been 
registered with the Office of the Securities and Exchange Commission of Thailand for public offer. 

Objective The fund aims to achieve capital growth over time and provide income. 

Investment Policy The fund invests at least 70% (and normally 75%) of its assets, in US dollar denominated debt 
securities. Then fund may also invest in money market instruments on an ancillary basis.  

Benchmark ICE BofA Q4AR Custom Index 

Fund Domicile and 
Legal Vehicle 

SICAV 

SFDR Classification Article 8 
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Fidelity Funds - US Dollar Bond is an Article 8 aggregate strategy offering a unique investment proposition to 
investors looking for a high-quality, defensive core bond allocation. The strategy’s active and nimble approach is 
particularly suited to the current volatile environment, and the fund’s strong long-term track record demonstrates 
the robustness of the investment process and management team through different market cycles. 
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Performance and Attribution 
 July 2024 - the fund returned 2.0%^ in July (gross of fees), with its benchmark returning 2.2%. We expect that our 

defensive credit positioning held back gains in the first half of the month, while our duration positioning was net 
neutral. There were no significant single name contributors or detractors to relative performance. 

 YTD 2024 - the fund returned 0.7%^ YTD, with its benchmark returning 1.8%. While our credit positioning was 
positive for relative performance, unfortunately the fund’s duration and currency bets detracted from relative 
returns. Within credit, the funds overweight positions in the banking and healthcare sectors added to returns. This 
is evident in the top single name contributors to returns, where overweight positions in Teva (a pharmaceutical 
company), Banco Santander, ABN AMRO and UBS (all national champion European banking issuers) contributed 
more than 5 bps apiece to relative performance. From a credit perspective, there were no significant sectors or 
single names that detracted from relative returns. On the duration side, our long bias to US duration has detracted 
from returns YTD as yields have increased on stronger than expected economic and inflation data in the first 
quarter of 2024. We’re beginning to see a shift in this narrative which could be supportive of this position going 
forwards. 

Positioning 

 Unchanged duration positioning - our long duration position has been built on the view that the Fed need to 
move 6-12 months ahead of a slowdown; leading indicators were suggesting that they need to act sooner rather 
than later. What has now been priced into markets is more representative of how we feel the Fed need to adjust 
policy rates to prevent a broader slowdown. Though we have seen a large repricing in front end we retain a long 
duration bias across USD, EUR and GBP in the portfolio. A slowdown in the US is likely to prompt a broader 
slowdown globally and we’re positioning for the lagged impact that this could have to global DM economies. 
Overall, the portfolio is 0.6 years long duration, with 0.25 year each in US and German duration and 0.1 years in 
UK duration.  

 Selectively adding into areas of underperformance- in asset allocation terms, the portfolio remains biased 
towards government bonds rather than corporate bonds given our belief that there is limited value in the corporate 
bond market and the direction of travel for spreads is likely wider from here. However, we have been looking for 
opportunities in the move wider in spreads in early-August. Underperformance has been seen in 4 key areas: 
emerging market sovereigns, autos, 3-5-year callable paper and BB issuers. We have selectively added to certain 
BB-names that are on our high yield ‘investable list’ and are also looking closely at opportunities within emerging 
markets.   

^Source: Fidelity International, 31 July 2024. Performance basis: NAV-NAV, with income reinvested, in USD terms, 
rounded off to one decimal place. Performance figures for Fidelity Funds - US Dollar Bond Fund A-USD share class. 
Comparison Index: ICE BofA Q4AR Index, a custom ICE US Government & Large Cap Corporate Bond index (B0AL 
Index) which excludes the Federal Reserve's SOMA holdings. Holdings can vary from those in the index quoted. For this 
reason, the comparison index is used for reference only. Past performance is not indicative of future performance. 

Outlook 
As the market has moved to price in a number of cuts into the next year, our focus has shifted to how effective these cuts 
are likely to be in providing a stimulus to the real economy. General financial conditions for large businesses are very 
healthy with tight credit spreads with open financing conditions both in public and private spaces.  However, for small and 
medium sized businesses, and individual borrowers with lower FICO scores, there is a very different story as the access to 
credit is limited and the cost is at multiyear highs. One or two Fed cuts are unlikely to change this picture, and hence the 
impact to growth and employment will have to come from other sources e.g., the housing market or an improvement to real 
disposable income for consumers.   

Our concerns on the consumption portion of GDP growth remain. Recently has this started to playout more broadly, as a 
range of consumer facing sectors are reporting weaker conditions as consumers face up to the sticker shock of sharply 
higher prices. Discretionary spending will likely take the brunt of this fall, including leisure spending which up until now had 
benefitted from a post-pandemic drive and a stronger US dollar boost to outbound tourism flow. We expect a number of 
sectors to face tougher pricing conditions, leading to a need to invest into lowering prices, in order to preserve market 
share.   
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The picture for the employment outlook is mixed with a cloudy data picture: a vast increase in inward migration into the 
labour market, a shift in balance between part time and full time work, a polarising picture when looking at establishment 
based surveys vs household surveys and a sharp series of backward revisions due to distorted seasonals and business 
birth/death adjustments. However, on balance, leading indicators suggest a broadening in the slowdown.  This slowdown 
will remain a key focus for the Fed in its upcoming meetings and thus influence decisions made on rate cuts in the coming 
months. 
 

 

Note: Reference to specific securities should not be construed as a recommendation to buy or sell these securities, but is 
included for the purposes of illustration only. Investors should also note that the views expressed may no longer be current 
and may have already been acted upon by Fidelity. Performance of the security is not a representation of the Fund’s 
performance. Past performance is not an indicative of future performance. All information quoted is sourced Fidelity 
International, as at end of July 2024, otherwise stated. 
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Important Information 
 
This advertisement/publication is for information only and should not be construed as an advertisement, investment 
recommendation, research or advice. It does not have regard to the specific investment objectives, financial situation and 
particular needs of any specific person who may receive it. You should seek advice from a financial adviser before investing 
in the fund(s). If you choose not to seek advice from a financial adviser, you should consider whether the fund(s) in question 
is suitable for you. Views expressed are subject to change.  
 
The value of the shares of the fund(s) and the income accruing to them, if any, may fall or rise. The fund(s) may use financial 
derivatives, which entail specific risks as described in the prospectus. Past performance of the manager and the fund(s), 
and any forecasts on the economy, stock or bond market, or economic trends that are targeted by the fund(s), are not 
indicative of the future performance. No representation or warranty is made that any indicative performance or return will 
be achieved in the future by any member of the Fidelity Group. Fidelity, Fidelity International, and the Fidelity International 
Logo and F Symbol are trademarks of FIL Limited 
 
Singapore 
FIL Investment Management (Singapore) Limited [“FIMSL”] (Co. Reg. No.: 199006300E) is the representative for the fund(s) 
offered in Singapore. Potential investors should read the prospectus, available from FIMSL or its distributors, before 
investing in the fund(s).  This advertisement/publication has not been reviewed by the Monetary Authority of Singapore. 
 
Indonesia 
The securities, which are subject of the Prospectus, have not been, and are not intended to be, registered with the 
Indonesian Financial Services Authority (Otoritas Jasa Keuangan), (“OJK”). This document is for information only and not 
an advertisement, investment recommendation, research or advice. Neither FIL Limited nor any other member within the 
Fidelity Group is licensed to carry out asset/fund management activities in Indonesia.  
 
Malaysia 
This document has not been and will not be registered as a prospectus with Malaysia Securities Commission. Accordingly, 
this document and any other information and any amendment or supplement hereto or any other invitation, advertisement 
or document relating to or in connection with the making available, offering for subscription or purchase or issuing 
invitation to subscribe for or purchase of units in the offshore fund, may not be circulated or distributed, nor may the units 
in the offshore fund be offered or sold, or be made the subject of an invitation for subscription or purchase, whether 
directly or indirectly, to the public or any members of the public in Malaysia. Neither FIL Limited nor any of its members 
have any intention to solicit your investment or subscription in the fund. Neither the offshore fund, the asset manager of 
the offshore fund, nor their representatives, directors and employees make any representations or warranties, expressed 
or implied, with respect to the completeness or accuracy of any of the information contained in this document or any other 
information (whether communicated in written or oral form) transferred or made available to you and expressly disclaim 
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any liability for any loss you may suffer arising from or in reliance upon the whole or any part of the contents of this 
document. 
 
The information and any materials contained in this document should not be considered as an offer or solicitation to buy 
or sell securities or provide investment advice or to provide any other capital markets or financial products or capital 
markets or financial services of any kind in Malaysia. Neither FIL Limited nor any other member within the Fidelity Group 
is licensed or registered to carry out, nor does it purport to carry out financial or capital markets services of any kind 
including asset/fund management activities in Malaysia under the Capital Markets and Services Act 2007 of Malaysia or 
Financial Services Act 2013 of Malaysia.  
 
Philippines 
The securities, which are subject of the Prospectus, have not been, and are not intended to be, registered with the Philippine 
Securities and Exchange Commission. The offer or sale of such securities is exempted from registration under Section 10.1(l) 
(as an offer made to qualified buyers) or Section 10.1(h) (as broker’s transaction executed upon customer’s order on any 
registered exchange or other trading market) of the Securities Regulation Code (the “Code”), as applicable.  However, any 
future offer or sale of the securities in the Philippines must comply with the registration requirement under the Code unless 
such offer or sale qualifies as an exempt transaction. Neither FIL Limited nor any other member within the Fidelity Group 
is licensed to carry out asset/fund management activities in Philippines.  
 
THE SECURITIES BEING OFFERED OR SOLD HEREIN HAVE NOT BEEN REGISTERED WITH THE PHILIPPINE SECURITIES AND 
EXCHANGE COMMISSION UNDER THE SECURITIES REGULATION CODE. ANY FUTURE OFFER OR SALE OF THE SECURITIES 
IS SUBJECT TO THE REGISTRATION REQUIREMENTS UNDER THE CODE UNLESS SUCH OFFER OR SALE QUALIFIES AS AN 
EXEMPT TRANSACTION.  
 
Thailand 
This document has not been registered as a prospectus with the Office of the Securities and Exchange Commission of 
Thailand. Accordingly, this document and any other information, in connection with the offer or sale, or invitation for 
subscription or purchase of units in the offshore fund, may not be circulated or distributed, nor may the units in the offshore 
fund be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, 
to the public or any members of the public in Thailand. Neither FIL Limited nor any of its members have any intention to 
solicit your investment or subscription in the fund.  
 
Neither the offshore fund, the asset manager of the offshore fund, nor their representatives, directors and employees make 
any representations or warranties, expressed or implied, with respect to the completeness or accuracy of any of the 
information contained in this document or any other information (whether communicated in written or oral form) 
transferred or made available to you. Neither FIL Limited nor any other member within the Fidelity Group is licensed to 
carry out asset/fund management activities in Thailand. 
 
SS-2024-2030577-(D) 
 
Hong Kong 
This material has been requested by you as Professional Investor and prepared by Fidelity for you for informational 
purposes and may not be reproduced or circulated without written consent from Fidelity. 
 
This material does not constitute an offer or solicitation to any person in any jurisdiction in which to make such an offer or 
solicitation may be unlawful. This material is for Professional Investors only and is intended only for the person or entity to 
which it is provided. 
 
Neither Fidelity nor the Company nor any of their respective directors, officers, employees, advisers nor any other person 
shall have any liability whatsoever for any errors or omissions or any loss howsoever arising, directly or indirectly, from any 
use of this presentation or its contents or otherwise arising in connection therewith. 
 
The information contained in this material is only accurate on the date such information is published on this material. 
Opinions or forecasts contained herein are subject to change without prior notice. This material may contain materials 
from third parties which are supplied by companies that are not affiliated with any Fidelity entity ("Third Party Content"). 
Fidelity has not been involved in the preparation, adoption or editing of such third party materials and does not explicitly 



5 
 

or implicitly endorse or approve such content. Any opinions or recommendations expressed on third party materials are 
solely those of the independent providers, not of Fidelity. Third Party Content is provided for informational purposes only. 
The third party mark appearing in this material is the property of the respective owner and not by Fidelity. 
 
Reference to specific securities mentioned within this material (if any) is for illustrative purpose only and should not be 
construed as a recommendation to the investor to buy or sell the same. Performance of the security is not a representation 
of the Fund’s performance. The Fund’s past holdings are not indicative of existing and future holdings. 
 
FIL Limited and its subsidiaries are commonly referred to as Fidelity or Fidelity International. Fidelity, Fidelity International, 
the Fidelity International logo and F symbol are trademarks of FIL Limited. Any person considering an investment should 
seek independent advice. 
 
Investment involves risks. Past performance is not indicative of future performance. Please refer to the relevant offering 
documents for further information including the risk factors. If Investment returns are not denominated in HKD/USD, US/HK 
dollar-based investors are exposed to exchange rate fluctuations. Some funds are not authorized in Hong Kong and not 
available to Hong Kong public. 
 
The material is issued by FIL Investment Management (Hong Kong) Limited and it has not been reviewed by the Securities 
and Futures Commission (“SFC”). 
 
HK-SSO-2024-2032786-NR  

 

 

 

 
Ym9keV9lb mQ=  


	Fidelity Funds - US Dollar Bond is an Article 8 aggregate strategy offering a unique investment proposition to investors looking for a high-quality, defensive core bond allocation. The strategy’s active and nimble approach is particularly suited to th...

