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As of June 28, 2024, monthly performance commentary and review 
 
Performance Review 

The strategy performance was positive for the month of June. MSCI China slipped 1.9% while MSCI China A 
onshore (in USD terms) fell 3.6%. JACI China investment grade bonds ticked up 1% and JACI China high yield 
bonds rose by 1.4%. Barclays China Agg (in USD terms) ticked up 0.6%.    
 

Fixed income contributed the most to performance this month, slightly offset by detractions from equity. 

Tactical asset allocation was positive this month, driven by our tactical equity allocation in Taiwan, preference 

for offshore equities, and defensive equity income theme. Contributions were slightly offset by our absolute 

exposure to equities. Our underlying equity manager outperformed its own benchmark in June, driven by stock 

selection and overweight in communication services, which was slightly offset by overweight in consumer 

staples. Our underlying fixed income manager outperformed in the high yield sleeve but underperformed in the 

investment grade sleeve, both against their own respective benchmarks. Positive attributions in the high yield 

bucket were driven by issue selection in real estate and overweight in consumer, though slightly offset by 

underweight in financial. Within the investment grade sleeve, underweight in quasi-sovereign and oil & gas 

detracted, offset slightly by overweight in financial. In terms of onshore rates selection, our underlying manager 

marginally outperformed its own benchmark, driven by duration management and underweight in Chinese 

Government Bonds (CGBs).   
 

Market Review  

Macro data published in May generally supported the outlook for a US soft landing and has lifted both global 

Encouraging inflation prints in the US and the ongoing AI theme lifted up global stocks in June. The SPX made 

new all-time highs before pulling back slightly to end the month up 3.6%. Technology stocks continued to lead 

the market higher. Nasdaq was up strongly by 6%. European stocks underperformed driven by the ongoing 

uncertainties around the French election. US Treasury yields ended the month with 10 bps lower vs last month, 

depressed by the lower inflation readings and relatively disappointing economic data. 

 

While Chinese equities gave back some of this year's gains, credit rose in June. Chinese growth data showed 

slightly stronger industrial growth, with IP growth at 6% year on year, but activity continues to look unbalanced 

as retail sales growth still looked anemic at 3% year on year. Deflationary pressures persisted. Excess supply 

plus higher tariffs continued to pressure margins for Chinese manufacturers. In June, it was reported that prime 

minister Li Qiang presided over a State Council meeting regarding a report on the property market and the 

efficacy of implementation of recent measures, such as the destocking of existing inventories. While this 

highlights the high-profile attention on the ongoing challenges in the sector, there were few new take-aways 

on potential policy measures going forward. The Third Plenum of the 20th Party Congress will be held from 15-

18 July and it set to lay out the vision for policy-direction over the next 5-10 year period. The Third Plenum 

usually provides longer-term directionality on economic issues, and are less likely to provide short-term 

solutions, i.e. to the ailing real estate sector.  
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Outlook & Strategy 

 

The May activity data showed a reversal of the April trend, confirming the distortions from the shifting Labor 

Day holiday timing. May retail sales increased by 3.7% year-on-year (YoY), showing some improvement after 

prior months’ setbacks, while industrial production and FAI missed estimates. But taking the averages of April 

and May data, industrial production was growing steadily at a ~6% YoY pace while retail sales was soft at ~3% 

YoY growth, pointing to an unbalanced growth outlook between upstream manufacturing and downstream 

demand. 

 

The European Council hiked tariffs of Chinese-made electric vehicles (EVs) to between 17.4% to 38.1%, 

depending on the car makers' cooperation. On average, the new all-in tariffs ended up being around 33%, 

slightly higher than the market expectation of 20-30%. Shipping fees subsequently spiked and exports beat 

expectations (7.6% vs 5.7% estimate), likely partially driven by the front-loading of demand ahead of the tariff 

increases. 

 

The Third Plenum of the 20th Communist Party of China Central Committee, held every five years, will take 

place in mid-July. Key structural reforms are usually announced and this time, the focus is likely on encouraging 

technology innovation and improving social welfare programs. A major investor concern is if the meeting would 

hike consumption tax to improve local governments’ fiscal conditions. We think such likelihood is low given the 

soft domestic consumption sentiment. 

 

In terms of cross-asset positioning, the positive earnings revision trend alongside evidence of continued active 

policy kept us engaged with risk in June despite a challenging macro backdrop. Considering the relative 

attractiveness, we have slightly added to Credit, high yield (HY) in particular, at the expense of equity as we 

expect the market to be more volatile as we move closer to the US election in 2H 2024 while maintaining overall 

portfolio risk. Within equities, we continued to have conviction in artificial intelligence (AI) and high income 

themes. While broadly maintaining our overall equity exposures, we sharpened our barbell approach through 

adding to high beta AI and tech thematic play on growth potential and high income and state-owned enterprise 

equities for defensiveness. Our AI thematic equity exposures contributed positively year-to-date. To evolve the 

AI thematic play, we dived deeper into the concept and decided to focus on and initiated a modest position in 

AI-beneficiaries across up-, mid-, and downstream, particularly industry players powering the whole AI supply 

chain to broaden our existing AI thematic exposures. Within fixed income, while we maintained the overall 

exposures to investment grade, we turned more constructive on and added to China HY, recognizing that sharp 

and broad-based market rallies hereon are likely led by property, and see HY as a better way to capture this 

relative to property equities. We retained a reasonable exposure to government bonds for diversification 

benefits. In foreign exchange, we retain our short Chinese yuan against US dollar (CNHUSD) position, fully 

hedging onshore government bonds exposure. 
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Disclaimers 
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore 
 
This document and its contents have not been reviewed by, delivered to or registered with any regulatory or other relevant authority in 
any jurisdiction. This document is for informational purposes and should not be construed as an offer or invitation to the public, direct or 
indirect, to buy or sell securities. This document is intended for limited distribution and only to the extent permitted under applicable laws 
in any jurisdiction. No representations are made with respect to the eligibility of any recipients of this document to acquire interests in 
securities under the laws of any jurisdiction. 
 
Using, copying, redistributing or republishing any part of this document without prior written permission from UBS Asset Management 
(Singapore) Ltd. is prohibited. Any statements made regarding investment performance objectives, risk and/or return targets shall not 
constitute a representation or warranty that such objectives or expectations will be achieved or risks are fully disclosed. The information 
and opinions contained in this document is based upon information obtained from sources believed to be rel iable and in good faith but 
no responsibility is accepted for any misrepresentation, errors or omissions. All such information and opinions are subject to change 
without notice. A number of comments in this document are based on current expectations and are considered “forward-looking 
statements”. Actual future results may prove to be different from expectations and any unforeseen risk or event may arise in the future. 
The opinions expressed are a reflection of UBS Asset Management (Singapore) Ltd's judgment at the time this document is compiled and 
any obligation to update or alter forward-looking statements as a result of new information, future events, or otherwise is disclaimed. 
 
You are advised to exercise caution in relation to this document. The information in this document does not constitute advice and does 
not take into consideration your investment objectives, legal, financial or tax situation or particular needs in any other respect. Investors 
should be aware that past performance of investment is not necessarily indicative of future performance. Potential for profit  is 
accompanied by possibility of loss. If you are in any doubt about any of the contents of this document, you should obtain independent 
professional advice. 
 
Source for all data and charts (if not indicated otherwise): UBS Asset Management (Singapore) Ltd. (UEN 199308367C ) 
 
© UBS 2024. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
 
Philippines: The Securities being offered or sold have not been registered with the Securities & Exchange Commission under The 
Securities Regulation Code in the Philippines. Any future offer or sake thereof is subject to registration requirements under the Code 
unless such offer or sale qualifies as an exempt transaction.   
 
Thailand: NOTICE TO RESIDENTS OF THAILAND – the securities will not be offered or sold, directly or indirectly, in Thailand. UBS Asset 
Management is not licensed to publically offer securities in Thailand. Thai investors must be authorized to engage in the purchase of 
Securities of the type being offered or sold. Thai investors are responsible for obtaining all relevant government regulatory  
approvals/licenses, consents, verification and/or registrations from relevant Thai governmental and regulatory authorities required to invest 
in the securities and required for the purposes of remitting any amounts in foreign currencies for the investment; 
 
Malaysia: This document is sent to you, at your request, merely for information purposes only. No invitation or offer to subscribe or 
purchase securities is made by UBS Asset Management as the prior approval of the Securities Commission of Malaysia or other regulatory 
authorities of Malaysia have not been obtained. No prospectus has or will be filed or registered with the Securities Commission of Malaysia. 
 
Hong Kong 
This document and its contents have not been reviewed by any regulatory authority in Hong Kong. No person may issue any invitation, 
advertisement or other document relating to the interests whether in Hong Kong or elsewhere, which is directed at, or the contents of 
which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong) 
other than with respect to the interests which are or are intended to be disposed of only to persons outside Hong Kong or only to 
"professional investors" within the meaning of the Securities and Futures Ordinance (Cap. 571) and the Securities and Futures 
(Professional Investor) Rules made thereunder. 
 
 

 
 
 


