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Jackson Hole Economic Symposium: Powell signals the time has come for rate cuts 

At the annual meeting of global central bankers and policymakers that concluded on 24 August 2024, in 

Jackson Hole, Wyoming, Fed Chair Powell delivered a closely watched speech on the Fed’s interest rate 

outlook.  

 

Key takeaways from Fed Chairman Jerome Powell’s speech 

• The biggest takeaway from Fed Chair Powell’s speech is the time has come for rate cuts, affirming 

investor expectations that the rate cut cycle will begin in September.  

o This reinforced the July Federal Open Market Committee (FOMC) meeting minutes where a 

“vast majority” of Fed officials felt a September rate cut is appropriate if economic data falls 

in line with expectations.   

• There are two reasons for this clear shift in policy guidance.  

o Inflation has been slowing since June 2022 and the Fed is increasingly confident that 

inflation is on a sustainable path down to the 2% target.  

o The Fed has now shifted its policy focus to the other mandate of employment and is looking 

to prevent a further cooling in labour market conditions where downside risks have 

increased. 

o Powell mentioned the Fed will do everything they can to support the labour market as further 

progress has been made towards the inflation target.  

• The timing and pace of rate cuts remain data dependent.  

o While the Fed is on the verge of cutting interest rates, Powell intentionally kept the future 

policy path vague.  

o Notably, Powell did not commit to the size of the first rate cut or the projected policy path, 

emphasising “the timing and pace of rate cuts will depend on incoming data, the evolving 

outlook and the balance of risks”.  

o Keeping all options open and not pre-committing to a specific policy path is prudent, as it 

will allow the Fed to respond accordingly to economic developments.  

 

Key takeaways 

▪ United States Federal Reserve (Fed) Chairman Jerome Powell signalled the time has come for the 

Fed to cut interest rates, but emphasised the future rate cut path will depend on economic data.  

▪ We think the Fed will start the easing cycle with a 25 basis points (bps) reduction in September. 

▪ There may be some market volatility heading into the US presidential election, so stay nimble, 

review your investment portfolio and avoid concentration risks. 
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• Investors expect a 25bps rate cut in September although some are still predicting a 50bps move. 

• Beyond the expected rate cut, the 17-18 September FOMC meeting will be closely watched for the 

Fed’s updated interest rate forecasts and their economic projections.  

 

Our view: Fed will cut interest rates by 25bps in both September and December. 

• We reaffirm our view that the Fed will deliver a total of 50bps of interest rate cuts this year, 25bps 

each in September and December.  

• We expect this to be followed up by another 100bps of cuts in 2025 via 25bps reductions each 

quarter.  

• We do not expect 50bps rate cut increments for now as the overall economic and labour market 

data does not necessitate aggressive policy easing.  

 

Source: UOB PFS Investment Strategists, UOB Global Economics & Markets Research 

 

 

• In our mid-year market outlook, we highlighted reasons for both optimism and caution, and 

investors should not lose sight of the fundamentals.  

• In the next few months, there may be some market volatility heading into the US presidential 

election, so stay nimble, review your investment portfolio and avoid concentration risks.  

• As Fed rate cuts are expected later this year, you should enhance your investment income. 

• You can do so by complementing investment grade bond funds and investment grade bonds where 

yields remain attractive, with quality dividend-paying stocks that can also provide potential capital 

growth. In particular, Asia ex-Japan offers attractive stock dividend yields.  

• The market sell-off in early August was a technical correction, and the robust outlook for corporate 

earnings will continue to support global stock markets.  

• Nonetheless, market trends may change in the coming months, so diversify your portfolio to capture 

opportunities across different asset classes, regions, and sectors. 

• Focus on quality stocks that have resilient revenues and cash flows. 

• Speak to a UOB Advisor on how to position your portfolio according to your risk appetite and 

goals.  
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IMPORTANT NOTICE AND DISCLAIMERS: 

The information contained in this publication is given on a general basis without obligation and is strictly for 
information purposes only. This publication is not intended to be, and should not be regarded as, an offer, 
recommendation, solicitation or advice to buy or sell any investment or insurance product and shall not be 
transmitted, disclosed, copied or relied upon by any person for whatever purpose. Any description of investment or 
insurance products, if any, is qualified in its entirety by the terms and conditions of the investment or insurance 
product and if applicable, the prospectus or constituting document of the investment or insurance product. Nothing in 
this publication constitutes accounting, legal, regulatory, tax, financial or other advice. If in doubt, you should consult 
your own professional advisers about issues discussed herein. 

The information contained in this publication, including any data, projections and underlying assumptions, are based 
on certain assumptions, management forecasts and analysis of known information and reflects prevailing conditions 
as of the date of the publication, all of which are subject to change at any time without notice. Although every 
reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication, 
United Overseas Bank Limited (“UOB”) and its employees make no representation or warranty of any kind, express, 
implied or statutory, and shall not be responsible or liable for its completeness or accuracy. As such, UOB and its 
employees accept no liability for any error, inaccuracy, omission or any consequence or any loss/damage howsoever 
suffered by any person, arising from any reliance by any person on the views expressed or information contained in 
this publication. 

Any opinions, projections and other forward looking statements contained in this publication regarding future events or 
performance of, including but not limited to, countries, markets or companies are not necessarily indicative of, and 
may differ from actual events or results. The information herein has no regard to the specific objectives, financial 
situation and particular needs of any specific person. Investors may wish to seek advice from an independent financial 
advisor before investing in any investment or insurance product. Should you choose not to seek such advice, you 
should consider whether the investment or insurance product in question is suitable for you. 
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